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NSC BRIEFING 24 Septeuwber 1958
TAIWAN STRAIT

- I. Cowmunist artillery harassment of Chinmen continues.

A. American obmervers report that there is not a safe place
on the islasnd.

1. Cowmunist guns cease their harassing fires when a target
of opportunity such as a convoy appesars, and coacentrats
all fire on that target,

2. At leamt sowe of the newer and wore effective artillery
ammunition they are now using is of Boviet manufacture.

B. A high level of naval sctivity has continued both to the
norih and south of the Strait area. Available intelligence,
however, does not give us much specific knowledge of the
nature of this activity.

I3, The Chinese Communists continue to asgsert that they will take
the offshore islands,.

A, PToreign Minister Chen Yi stated on 20 September that "no
force on aarth'.ean prevent Communist China frow "recovering®
Chinmen and Matsu,

1. Chen almo declared that withdrawal of ©UB forces from the
Tailwan arez rather than a cease fire iz "precisely the
urgent question" to be settled at the current Warsaw tals,

2, Peiping alwost certainly believes that if the US calls

for a cease fire gaing international support, its strong

1
| |
nsgotiating position will be undercut.
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Puipiang continwes to mumber 1'S TAFRlSES sgrimst the “iatra.
sions” of U8 nsval nnd air forees, issuing its 13th such
warning on 24 Ssptembor.

1. The Commaists sre clearly attempting to democustrata
that U8 sotioes are frogueat sud are the eause of ton-
slons which vill sebeide only after the cessation ef
semarous Tprovocations” rather than Ly o mutuslly
agroed on cosse-Tire.

3. 4= in all other warnings, there is no threst of

ssunteraction,

3. the continue:! numbering 25X1
of waraings without taking sctios to enforce them is
roceived in the irab world as a sigan of wosknsss.

Recently, Peipiag bhas increased its pressure on Hoag Kong

by delibersts provocstions. 251

1. Baforcemsnt of the 13-maile liwmit would saricusly restric:
Access (o the port Ly toih soa and air.

3. Yo avolid overflights of waters claiwed by the Communisty. 25X
would chuse serieus difficulties in oparaticg the airiares
inte Houg Noag and the traffic patteras over the acity.

There is un uscoufirmsed report of Cowsunist fighter
sgtivity in tw Talwasn-BHo |

25X1
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3.

4.

25X1

Communist-directed Chinese #ill probably stage anti-
Chilat dononmtrations on the amivmm dave of 1
and 10 Outober whish could result ia vielence hetweon
Commuaist and Nationalist sywpsthisers.

These sctions way 5o iutesded to main@lia pressure oa
the British i» an ¢ffort te preveat stresg K support
for the US position on the oifshore islands issue.

Peiping for the first tise in yeceat sonths has showmn
the first glimmer of renltisation of (he meaning of nuclear
atiapk.

1.

2.

3.

The anthoritative People’s Duily on 31 Septowmber stated
*We kuoe vory wesll the iwmenss destructive powsr of
atonic wespons.”

Although the editorizl agais Doasted that "people

a0t weapoas” ire decisive ia war, it deslared that a
auslear attack on the mainlsnd weuld result in an
attack on the U8 "by the same weass.™

The passage on retalistion is attriduted by them te
Ehrushcbey, suggenting that Conmumist Chinn dossm mot
possens nuclesr weapens of its owm,

The Chinese Commmnists :re slse woderatiag their esrlier
threats agaisst the U8,

1.

The zbeve editorisl atates that 600,000,000 Chinege
will only fight “1f" the U8 sheould "iupose war on ws.”
This line is aarvied even further im saother asjor nees:
mper two days later shich ssnowmced that “Dur stasd is:
%o will never attack walesss attsaked; if attacked, we
will certainly counterattack

' - and “"we have 18-
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Boscow's reaction to the US rejection of Khrushchev's letter ha:
thus far been mild and has been largely limited to charges that
the action violatesm the “uses and cusmtoms of diplematic rela-
tions,” One paper called the rejesction 2 “diplomatic provocatim.,”
Yhere has beon no official response.

¥hile Noscow hes not yet moved to raise the Taiwnn Strait issue

im the ¥N, Boviet propagandn has called it the "most urgent"

probles facing the current UN Generzl Assembly session,

4. Ia the debate ever including in the Assembly's agenda the
Indian item on Chinese representation, Gromyko rejocted tha
“two Chinas™ itheory, sharply attacked U8 "armed intervention,”
and accused Britain of "playing a double game” by supportinr
the moratorium.

Bespite the belligersacy of the USER's public popitiom

the imerican smbassy in Moscow reports that the Taiwan Strait

erisis has not given rise to the signs of popular apprehen-

sion in the USSR which were observed during the Middle

Esst crisis last suwwer.

A, Vesteran diplomats in Noscow generally holéd the view
that the Soviet leadership does not want or even
szpect war to develop from the present crisis.

i, There are still ao imdications that the
GESR has wade any military moves related to

the Straits situation,
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¥I. Chisese Nationalist objectives im the present crisis ere
believed to be am fellows:

Vil.

A.

To indues the United States te incresse its eosaitments
to sasure be defonse of the offshore islaands.

To bring sbout U8 silitary isvolvement with Peiping

in suppert of ths eventual Natiomalist retura to power
oa the minland.

Thus there sxists & coatimsing danger that the Chisesc
Fationalists uight take unilateral military sctiom agninst the
saialand., Individual plilots or flight leaders might alse
take indspendent provocative actien.

A,

B.

The likelideod of such action would inerease if the

supply situstion oa the offshorw islands becowes desperate
and/or a politieal solution to the crisis is advanced which

the Nationslists believe would be damaging to their ianteresis.
In converanstions withidmiral Pelt and Awbassudor Drumright

on 23 Beptewber Chiang Kai-sheX streassd the mnsod to solve

the convoy problem withia two weeks and indicated that if

Tatan sod Evhtan islends were attasked the Entionalists 25X1
would smpley sll rescurces to meet the atiask,

25X1

—3

Approved For Release 2006/03/17 : CIA-RDP79R00890A001000050028-
B




25X1
Approved For %Iease 2006/03/17 : CIA-RDP79R00890A001000050028-1 25X1

3. The Natiomalists have made public their opposition to ¥»
Sarsaw talks and have waraed doth privately asd publick:
that they will xet secept 2 cease fire iuvelving any
eonceusioss er less of "an imed” o;! their territory.

A reoent reselution by the Taiwss

Provissiasl Aesenbly cowpletsly endursiag the Nastionalist

peliey toward the offshore islands was “"railroaded” W‘

¥y the Kuceintang. Privately, wembers of this predomimantly

- mative Tajwanese body indisate that their opisiens differ

fron the stand taken.

1. The mative Taivamsse probably gemuinely suppert sfforts
10 resupply the offshore islands, because over 350 percent
of the troops ou them are Talwanese. But it is likely
that iz contrast to the maialanders they weuléd bHe more
favorably isclined teward sush weaswures as evacustion
or duilitarisation of the islaads.

25X1
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B. .In conversations with Adwmiral Pelt and Ambassador Drumaright
on 23 Beptember Chiang Kai-shek stiressed the need to
solve the convoy problem within two weeks and indicated
that if Tatan and Erhtan islands were atimcked the 25X1

Entionalistis would employ all resocurces to meet the attack,

3. The Nationalists have made public their opposition to tiw
Warsaw talks and have warned both privately and publicly
that they will not accept 2 cease fire involving any

25X1
concessions or loss of "an inch" of their territory.
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